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Introduction

e Original tariff rates in India as shown in Table 1
for Motocycles are 59.7% (SEA) and 48.2%
(ROW)... for Auto: SEA = 16% and ROW = 11%....

* A reduction of tariff to zero, leading to an
increase of imports from SEA (360%) and ROW
(196%) following a reduction in India domestic
demand of local MC(54.7%)...

e |nitial question: Is India willing to have huge
imports penetration? Can all countries be better

off ?



Analysis: Welfare (EV)
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Analysis: Welfare (GDP Decomp)
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Why (1) Demand Structure?
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Why (2) Automatlve Share?
___
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Conclusion

e Automative sector should not should
not be the primary focus in any trade
negotiations...



